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TO:
Governor Matt Bevin


President of the Senate Robert Stivers

House Speaker Pro Tempore David Osborne

FROM:
Tom Delacenserie, President & CEO

DATE:
January 18, 2019
SUBJECT:
DECEMBER MONTHLY REPORT

Sales closed the first half of the fiscal year higher than any other period in the organization’s history. July to December sales came in at $544.2 million, which was a full $36.5 million more than the same period last year. The $1.5 billion Mega Millions jackpot run had a huge factor in our success. We nearly sold as many Mega Millions tickets in the first six months of the fiscal year as we expected to sell for the entire year. 
December sales fell short of budget by $2.5 million, but were $4.8 million more than last year.  Pick 3, Pick 4, Powerball, and Keno all were considerably under budget. However, scratch-off sales were stronger than anticipated and were up $5.7 million, which is nearly 11% over last year. Holiday games led the way, in addition to dramatic gains with the $5 price point because of continued popularity with the new “7s” game and niche games $1 Lucky in Love and $3 Slingo. iLottery Instant Play sales continue to be strong compared to last year and budget. The Keno Bullseye add-on feature was launched which offers players more chances to win ever bigger prizes and is available at retail and online. 
The 2018 Annual Report was printed and distributed. 

The KLC Board of Directors met on December 14, 2018, and approved the following:  replacement of the IBM iSeries system; an extension of the Pollard Banknote contract for secondary scratch-off ticket production, a contract amendment with Smartplay for random number generator systems, and various game rules and regulations. 

The entire package of the December financial statements is attached. Below is a brief synopsis of 

December 2018 compared to prior year and budget.  
	December 2018 vs. Prior Year and Budget

	
	 
	
	 
	
	 

	SALES

	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	Total Sales
	                    96,792 
	
	5.3%
	
	-2.5%

	Instant Sales
	                    58,884 
	
	10.8%
	
	-2.2%

	Draw Sales
	                    36,574 
	
	-3.5%
	
	-3.1%

	iLottery Instant Play Sales
	                       1,334 
	
	49.9%
	
	5.7%

	
	
	
	
	
	

	EXPENSES

	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	Prize Expense
	                    61,303 
	
	7.9%
	
	-4.9%

	Overall Prize Payout %
	63.3%
	
	1.0%
	
	-1.9%

	Operating Expenses
	                       2,634 
	
	8.0%
	
	-2.8%

	
	
	
	
	
	

	INCOME/TRANSFERS

	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	Income Before Transfer of Dividends
	                    25,246 
	
	0.6%
	
	6.0%

	KLC Transfers (General Fund)
	                    21,000 
	
	2.4%
	
	0.0%

	KEES Reserve Fund (Accrued)
	                          355 
	
	-40.5%
	
	-52.7%


Respectfully submitted,
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cc:  KLC Chairman Sommer

https://klc-my.sharepoint.com/personal/annette_dobler_kylottery_com/Documents/GOVERNOR/dec 2018.doc
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THOMAS R. DELACENSERIE 
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